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Welcome

The purpose of this engagement today Is to
provide stakeholders with an update on our
proposals following a market update on 29 April

The content of and positions outlined in the
following slides and our presentation today
reflect our current thinking and are provided for
Information only

The Crown Estate makes no representations in
respect of and accepts no duty, liability or
responsibility for the information in this
presentation

Our thinking and the content of and the
positions outlined in these slides and our
presentation today remain subject to change
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Today’s presenters

Greg Tomlinson /s Jonny Boston
Senior Marine Planning " Business Development
& Consents Manager ey Manager and Programme

Manager for New Leasing

20190509 OSW New Leasing Stakeholder Webinar Update



Aims of today’s webinar

Our aims today are as follows:
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Clarify our objectives for new offshore wind
leasing activity

Share an overview of common feedback
themes we received from stakeholders in
relation to our November 2018 proposals

Update you on our next steps and timeline

Provide an opportunity for Q&A




Agenda

10:00 Welcome

10:05 New offshore wind leasing — context and
objectives

10:10 November 2018 engagement and common

themes from your feedback
10:20 Timeline, other leasing activity and next steps
10:30 Q&A
10:45 Summary, closing remarks
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New offshore wind leasing
Context and objectives

Jonny Boston
Business Development
Manager and
Programme Manager for
New Leasing
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The Crown
Estate Is an
iIndependent,
commercial

business
created by Act
of Parliament

Capital value

Net revenue profit £14.1bn
2017/18
£329.4m

2017/18
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Infrastructure
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Positions shown relative to WGS 84. @ Crown Copyright 2018, all rights reserved. Reproduction in whole or part is not permitted without prior consent of

The Crown Estate. OceanWise Data: License No. EK001-20140411. Ordnance Surveg Data: Licence No. 100019722, http:/lwww thecrownestate.co.uk/
ordnance-survey-licence/. Limits: Supplied by UKHO. Not to be used for Navigation. Please note, only cables and pipelines that intersect in part or completely with
the English, Welsh and Northem Irish pertions of the UKCS are shown. Cable Data: Created from Kingfisher, OceanWise and Global Marine Systems data.

Pipeline Data: Created from UKOGD, OceanWise and Global Marine Systems data. International Medians: Created from UKHO, OGA and EEA data.
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http://www.thecrownestate.co.uk/en-gb/resources/maps-and-gis-data/

Policy & regulatory setting: offshore renewables

Consents to
build and operate

Land rights Transmission Economic support

The Crown Estate (TCE) Government Ofgem / SO / OFTO Government
& Crown Estate * Planning authorities * Developer/System * Deliver energy policy
Scotland (CES) * Regional marine plans Operator agree connection objectives
* Leasing rounds » Statutory advisors » Separate licence for * Allocation for 15-year CfDs
« Statutory obligations offshore transmission * AR3in 2019; every 2
 Stakeholder interests Ofgem * “Generator Build” model years thereafter delivering
* Active management * Generation licence * OFTO tender round — now 1-2 GW per annum in

of seabed 25 year revenue 2020s

Obtain
consents &
licences

Compete
for sites

Secure grid Compete for
connection contracts

Private Sector / Developers / Investors
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2019 — market & policy context

Since we last updated you on our proposals
(November 2018), government and industry
have launched the Offshore Wind Sector Deal

Building on the UK’s long-term policy
framework the deal sets out actions and
commitments that will provide a pathway to up
to 30GW by 2030:

« Forward visibility for future Contracts for
Difference rounds to underpin investments

Investment to strengthen UK supply chain
productivity and competitiveness, and skills

Strengthening offshore wind’s role in wider
energy system integration

Collaboration to address strategic issues
and cumulative environmental impacts
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Our commitments within the Sector Deal

Within the Sector Deal, The Crown Estate has

committed to:

Undertake new seabed
leasing in 2019, ensuring a
sustainable pipeline of new
projects, to be developed in
the 2020s and 2030s

Fund a collaborative
programme of strategic
enabling actions, to
advance the evidence base
and understanding of
offshore wind deployment
and the impact of marine
and onshore environment

Government, regulators
and statutory stakeholders
will ensure the learnings will
be built into future decision-
making and policy
formation
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In support of the Deal’s
broader aspirations, we are
also considering how to
provide opportunities for
innovation within and
beyond Round 4, as well as
how to encourage better
data and evidence gathering

We remain committed to
developing Round 4 as a
repeatable process, such
that we can respond to
demand for subsequent
leasing rounds and enable
continued growth




Round 4: Offshore Wind Leasing
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Successful delivery requires

New leasing is required to
ensure a robust offshore
wind portfolio for 2030 and
beyond, which helps the
UK to achieve its
decarbonisation and
energy security objectives
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careful consideration of a
busy seabed that already
supports a wide range of
other seabed users, as we
as social and
environmental factors
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Our Objectives for Round 4

In light of this we are designing Round 4 to:

Deliver a robust
pipeline for low-
cost offshore
wind
deployment

to meet industry and
government appetite
for new offshore
wind capacity,
supporting the UK’s
clean energy
transition

Offer an
attractive,
accessible and
fair proposition
to developers

at repeatable scale,
contributing to the
development of a
competitive, resilient
and innovative
offshore wind market
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Balance the
range of
interests in the
marine
environment

supported by
extensive
engagement with
stakeholders and the
promotion of
responsible,
evidence-based site
selection

Make efficient
use of the
seabed

recognising its
value as a national
asset, now and for

the long term

Unlock the

commercial

value of the
seabed

in line with our
statutory obligations,
securing best
consideration over
the long-term for the
benefit of the public
finances




November 2018 engagement
An overview of your feedback
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Stakeholder and Market
engagement

Following our summer 2018 engagement events, we
held two further events in November 2018, to share
our updated proposals:

15 November: Stakeholder engagement event
Attended by 30 stakeholders, with 18 organisations
submitting feedback at the end of January 2019

26 November : Market engagement event
Attended by over 130 market delegates, with 23
organisations submitting feedback at the end of January
2019
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In November 2018 we presented
the following proposals:

« Capacity of at least 7GW

Initial refinement of seabed regions, balancing
market & stakeholder views: 9 regions excluded, 5
regions proposed for inclusion, and 4 under further
consideration

Regions included in the leasing offer will go out to
60m depth (though our data & analysis remains
focused on the ‘Favourable’ resource area)

Maximum project size of 1.5GW with minimum of
300MW

Developer-led site selection, informed by your
feedback and input into characterisation reports to
be presented to developers at launch
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In November 2018, we asked stakeholders for
feedback on the following aspects of our Round 4
proposals:

Any additional information/ evidence associated with the 9 regions included
or under further consideration that you think developers should be aware of
in their site selection

Any overarching concerns or comments on the scale of risk outlined and the
potential for offshore wind development in each region

Any comments on the draft reports published on our Marine Data Exchange
(MDE)

Any comments on our engagement process to date
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Feedback since November:
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We have received a significant amount of feedback from
both market and stakeholders — thanks to everyone who
has participated

Your feedback has been invaluable in helping us refine
our proposed design of Round 4 — and has highlighted
some key areas of focus

Today we will provide an overview of what you said, as
well as an update on how we are taking this on board

A number of themes remain under consideration, or have
led to further work being undertaken — where this is the
case we will address through future updates

Feedback we are receiving through the ongoing plan-
level Habitats Regulations Assessments (HRA) for 2017
Extensions and 2018/19 marine aggregates licensing will
continue to inform spatial aspects of Round 4

Addressing the feedback we have received is important
but will have an impact on timings — we will come back to
this later




Common themes from your feedback
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Addressing your feedback
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Updates to
documents

Majority of feedback
related specifically to
spatial documents /
reports

Signpost to latest
available information
within methodology
and characterisation
documents

Documents will be
updated and
published by Round
4 launch

Additional work

Reviewing and
considering output of
additional work
undertaken since
November 2018

Factoring in outputs
from Extensions and
Aggregates plan-
level HRAs

Region
Refinement

Progressing
refinement, inclusion
or exclusion of the 4
seabed regions still
under consideration

Region refinement
will be finalised over
the coming months




Proposed approach to bidding areas

Example: Bidding areas:

Neighbouring open regions would
be grouped to form a bidding area

4 «

A _ > 7. | ik The example shows which regions
oy U ‘ might be grouped into bidding areas
- o / if all nine regions were open
s 16 25 \ 3
119;)&’- \

As confirmed during our recent
market webinar (29 April) we have
updated our tender parameters to
ensure that no more than 3.5GW of
capacity can be awarded in any
bidding area
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2017 Extensions & 2018 Marine Aggregates:
proposed sites

Bl Regions
2017 Extensions
2018 Aggregates

All sites remain subject to plan
level Habitats Regulations
Assessment (HRA).

Shape files for 2017 Offshore
Wind Extensions are now
online and can be downloaded
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https://www.thecrownestate.co.uk/en-gb/resources/maps-and-gis-data/

Round 4 HRA front loading

We are currently in the process of establishing a
number of additional projects to support future plan-
level HRA
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Cable protection and mitigation— a review of cable burial,
protection and mitigation techniques and how benthic and
intertidal habitats have been affected/ recovered

Foraging range review — an extensive literature review to
systematically compile all available information on seabird
foraging ranges available since Thaxter et al. (2012)

Cumulative Impact Assessment tool — a project to
develop a common consensus on a cumulative effects
framework tool

Underwater noise — desk based study of methodologies to
reduce noise at source and mitigation types

Seabird density project — review of data needs and report
to identify and quantify likely risk to key species that are
gualifying SPA features within a region




Strategic Enabling Actions
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Under the Sector Deal, The Crown Estate has committed
to establishing a collaborative programme of strategic
enabling actions, with the aim of increasing the available
knowledge and evidence to support the sustainable and
coordinated expansion of offshore wind

The programme will be delivered partnership with
government and in collaboration with the devolved
administrations, regulators, developers, SNCBs and
NGOs

The primary objective of the programme will be to meet a
market gap in evidence and understanding, of offshore
wind deployment, both in the marine area and where
there are associated onshore impacts

The programme will work alongside other activity
targeted by the sector, helping to establish the
commercial, environmental and social benefits from a
long term approach to development




New offshore wind leasing
Timeline and
next steps
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Timeline

It is important that we consider the
feedback from stakeholders on the
2017 Extensions HRA as we
finalise our refinement of seabed
regions

- .

4 N\

A number of the changes under
consideration in response to
market feedback have also led to
additional work, notably the work
on the ITT commercial assessment
and considering knock-on impacts
on other design aspects

-

\_

This means we will need a little
more time to finalise our plans

N

J

We therefore do not expect to launch Round 4 until after the summer 2019

We will provide a further update prior to the 2019 summer break, including an

updated timeline
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Timeline - 2019

April 2019

Pre Summer
Break

Market update | Updates to
webinar | stakeholders and
: market
I
I
I
I
I
A\ ~ 7\ 7~
o ~ A4 \ 4 Y
I
I
| Proposed
: launch notice,
Stakeholder j Bidders
update webinar I'Information

: day and PQQ
I

Timings are subject to change and will be confirmed in due course
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Recap
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We have received a significant amount of feedback from
both market and stakeholders

We are listening - your feedback has been invaluable in
helping us refine our proposed design of Round 4

A number of themes remain under consideration, or have
led to further work being undertaken — where this is the
case we will address through future updates

We are considering feedback we are receiving through
the ongoing plan-level Habitats Regulations Assessments
(HRA) for 2017 Extensions and 2018/19 marine
aggregates licensing and ensuring co-ordination between
our activities

Our updated tender design will ensure projects come
forward in at least three Bidding Areas and that no more
than 3.5GW of capacity would be awarded in any Bidding
Area




Stay informed

THECROWN

Ourbusiness v Ourplaces v What we do ¥ Media and Insights v w E ST ATE, Careers Resources v Contact

Offshore wind potential new
leasing

Latest updates about The Crown Estate’s work with the offshore
wind industry and stakeholders to consider making new seabed
rights available for offshore wind.

Home > Whatwedo > Ontheseabedandcoast > Energy > Offshore wind potential new leasing

As managers of the seabed around England, Wales and Northern Ireland, The Crown Estate is

working with the offshore wind sector and stakeholders to consider making new seabed rights Press releases
available for offshore wind.

2019 - The Crown Estate
receives latest feedback
from the market and

In line with Government and industry appetite for additional offshore wind capacity, and
following the significant cost reduction demonstrated by the sector, we are working to explore
the potential scale, location and nature of potential new leasina.

To stay informed please visit our website: thecrownestate.co.uk/potentialnewleasing

or email us at offshorestakeholder@thecrownestate.co.uk
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